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Democratization of Alternative Investments:
Selecting The Right Fund Structure

The first step to accessing retail markets is selecting the appropriate regulated fund vehicle,
as each structure offers its own advantages and disadvantages.

Privately Offered Business Development
Company

¢ Offered via a private placement and limited to accredited investors

* Investors typically can only sell following a corporate action (wind-down, IPO or fund liquidation)
* Flexibility to include higher concentrations of less liquid asset classes

* Performance fees permitted

* Investments must be made in developing and often private companies

* Continuously offered; Investor liquidity via discretionary share tender offers or planned liquidity events
* Performance fees permitted

* Flexibility to include higher concentrations of less liquid asset classes

* Investments must be made in developing and often private companies

a Tender Offer Fund

¢ Continuously offered; Discretionary offers for repurchases of interests
¢ Performance fees permitted when limited to “qualified” clients

* Flexibility to include higher concentrations of less liquid asset classes
* Typically, unlisted but can be exchange listed

e Interval Fund

* Continuously offered; Periodic scheduled offers for repurchases of shares pursuant to Rule 23¢c-3
* Performance fees permitted when limited to “qualified” clients

* Flexibility to include higher concentrations of less liquid asset classes

* Typically, unlisted but can be exchange listed

e Listed / Traded Business
Development Company

¢ Investors sell on exchanges intraday at a premium or discount to the fund’s NAV
¢ Performance fees permitted

¢ Flexibility to include higher concentrations of less liquid asset classes

¢ Investments must be made in developing and often private

G Traditional / Traded Closed
End Fund

¢ Investors sell on exchanges intraday at a premium or discount to the fund’s NAV
* Typically hold public securities but can hold securities that are less liquid
* No performance fees

0 Liquid Alternative Mutual Funds and ETFs

* Mutual funds redeemable at the fund’s NAV daily at close of business - intraday for ETFs
* Typically hold public securities; Significant limits on illiquid investments (Rule 22e-4)
* No performance fees
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